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ABSTRACT

The Conditions and Strategy of Regional Economic
Community in East Asia
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East Asian governments have engaged in unprecedented collab-
oration on trade and financial matters since the economic crises of
1997. Such activity, building on a new sense of shared identity
forged by resentment at Western responses to the crises, is a
significant step towards the formation of an East Asian economic
bloc. In reality, the new collaboration has produced only modest
results. Neither an East Asian economic community nor an Asian
Monetary Fund is likely to materialize.

Although there is a great demand for regional cooperation, East
Asian regional integration or cooperation has been slow in progress.
To investigate such an underdevelopment of regionalism we need a
more comprehensive analysis. First, the variables of international and
regional level should be taken into account at the same time. The
international system and regional political and economic settings
provides the basic environment for regional integration. The scope
and speed of functional integrity, formation of international regime,
and the existence of hegemon are a matter of concern.

Second, students of regionalism need to check both the inter-

national and domestic political economy. To understand regional
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cooperation more thoroughly, mutual causation and feedback effect
between international and regional factors and domesticpolitics. We
should explore how the regional integration has an effect on domes-
tic interests and political institutions in ways that then feed back to
government policies.

Through examining these variables, we can reach couples of
point. First, the scope of regional cooperation will be limited to
economic field for a while. As functionalism argues, the expansion
of economic interaction among East Asian countries increase
economic interdependence. But, the Cold War structure is intact and
some countries are very suspicious of U.S. military presence in Asia.
The second is the governance of regionalism. Bilateralism will prevail
over multilateralism and regionalism. East Asian countries have
experienced the limits of APEC's open regionalism. Through bilater-
al bargaining the specific issues can be resolved with ease. The final
point is about a hegemon. China should play a hegemonic role
rather than Japan. China has more incentive to develop cooperative
relation with East Asian countries due to its high interdependence
on Asian economy. In addition, the authoritarian political system

allows China to implement unpopular economic policies.

Key Words: East Asia, economic community, regionalism, Korea,
Japan, China, FTA

34 FTHPR $498 (2005 8H)



