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2000 9 7R E A NHE FAFEF (IMF) F35 A
712 AAEE (global imbalances) £A)7F A A4 ¢] sH77} &
I Qloh AAEAEe 7 & 22 =y wig £z 4
Aot F=o] utgh Fo4=2] SAZ QA R AR Bt EA0]
o}, &3] Foapz] Fx) PR 20004 2009 EEollA 20054
11409 ggj2 2 £o 7 2ylelgict F31L 200619 QatR 11
7H gejo] o]5 Aog oifslo] dE2E AX AlA 199 ¢

F o8 FARSE Qlok §h ml=ef Faz] AzkE 20004

o] gollA 20054 76009 g2 F&slgch 1 Z3} n)Ze
2005 ZAAFS=2] AzE7F GDPE 6. 4% D 19879 GDPE] 4 7%
7IE% o] 3 7P & £ Al ARE 7S5k 200549 7]
23t u]2o] g2 A2 Gl 1869 ©0]F- 1354 qhol| 7H
o £9] Aot} (Cline, 2005).

al=o] diF=(H P TR 94 3009 Dol 2005
20109 B2 F5te] o= X2 1/42 F=olA HEHL
et = G538k dFFHAATE Y (yuan)Bke] %F 7t
ZlQIgkckal FAghe) ujahd E3 S50 A Aoz
A3j| o2 Forot A7 F= AlELS] BAE Al A=55t
Fefol] dfal orAlE RAISHES EhAlte] FQishe o7k |
thal 25k} (Morrison and Labonte, 2006). )=+ o] IMF3]
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Aztes HuUAE S RS vl A AR E2E
(Henry Paulson Jr)o] m|=t3} S=to] 2 22 AAEde] 7t
A a3 g oetn) GEEA § FHE 2EA AAbtE =2t
7] o8t Mgk A A 3] Q(strategic economic dialogue) ]|
7|2 8 diA= Z yERdT?)

Z+o o)) jete} AAerEol dial] 2005 749 219 2T
8289100l A 8.119{9F0 2 oF 21%9] A H7HEAT oA Ged
Tl(peg to the US. dollanAoflA vpAZl #HIA|(peg to basket
currencies) & ©|33t11 ¢Jetsyt 4 Hit 03% HYHolA HE
SR 819ty 2 duideze oj=9 94tat =Y
e ZAAHA vEstEAM deHo e & Uete] F37hA Y
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vebgtch E3F o] AFle Fto] gtst XS HAES B & B¢ F
AF Al Eof il 27.5%2) WAE e Hshs Wg FuiEkT YT 27.5%9)
T HET ofojrjojs 2io] 9JetsirtAIZE 15-40% HstEeignty W F7HAE
Aedst Aolt} (Economist, June 25th, 2005). &5 TIFEd AFYeY Chardes
Shumer®} AFSA FHEelvhzo] 23t Aol Q] Lindsey Grahame| o) &

o] Shumer-Graham Bill2 &2{2l o] ¥t 2006\ 9¥ & AF4Te| BrgolF
Sjetelrl el @ 7991ekA] ST Beol T el Wty 178 S
sh=d] 42sle] ArAo] Sx =9l International Herald Tribune, 2006, 9, 21;
2006, 9, 25.

Heka AA 3loe oA YAl Wzl i 7H5]5l51 A glol= gy
wlol Aol B Aun £of HEe FAR do|AolN FE AHoltt, E&
2 BuzoRE MY HANAM Fxo A, O!MZI e, AT
A7\aAst 22 eld Roleby waln ook, Tt 1980 ¥ oo of
A7k BHER} 1999 0] PREAIOHE waste] Yl Afsel B
FxzA QAL Y durst daof vlFe] & of MEFH AA3 Y] AA &
A7\2 1okt HobEAn RAAAH B, AZNY Soll diet 9= diFs ot
o] F3tao|m AR ool A oz welch ALM, 2006, 9, 20; T=7A),
2006 9. 22
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g Sl SRS T UHAQ ASEALE KRt
ol=e] tit 2 FHARE o] Pl A% FAIHAS. 79 79
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smol AEY vlxAE TR ARAVIAES the, Y, it
S SotAoF STt M ARAR Y FHANE -ste] SAES vt
< & U=, EU 5ol o5tk 2 23 & FoMol w7hE
daixds FHARE e WA nls, EU ol M o354
ek wl=o] tigs ile] gEstn diF Rl 3
WA AE, Ak, &F SolM AAkEe] njReg S5
Fago| FoollA S AAAZIYE Edf Aits]o] o=
"517] mEoleh F=o] th=3] ZIYEY AiiA7F E A
=70 APg7hel f{¢tst wiolep )i S0 A YeE ]
olty. 24, vl=9] FHAA} LT AT Y-S hefolA
o obuz} ciufief A tofof gk T vpehe] Frolgezt A

Aol Aol ojii molyd)s Espie) AuHst Be T

[ X

\l
e}

rr

im‘

ol
R

i
f oz L

4

lo
U flo

rlo

o
rh[o & 0{)4
ﬁ'a

L

“>~i

qu'

>{>4

N
-
o

N

66 HmHE NS2E (20077 2)))



W7} ot e 4 @ Eael WA Belol Yk 3 e
o) A& Fo| BAE R} Yow ReldAr} Axlg melch 3 U}
o) AEL WIgHET RAZ0 gholch, AHo| Mol HuA

22 vroldLzt "o AFgo] Haje|il 1A FEo] FAEEY

FAY, griete WIHAEET FARY Aol7t AHARES 43

& Arz ax o FYLAe HAE ok o= 19809 o]
T oodd) Tk AlQfsty 2& AHAAE AEEA vl=e o
T FHAAE 453 20008 5o =2 2 Fof QYA
A WA &S0l FAEE shEleIYlh vl=o) Ao AR
& A7 254 GDPY 3%t 2 Eol7] H3liM= A ARE
E0l3l IRHASES AlA| Ak Tt
e S o2 Zoh nEAs AUE Zhxe] AH b
Aot fotste] BAES B3l vl= FHAHAE drhy gaA
F e ArEd. 53] 19800 24t A2 n|=e) 943 of
d FHHRIL} o]F Fo7) AT Ao B FHE T AUAF
of Aol vj=e] iF FHHAE 2ol & A eSS
Aot EZ vl=9 diF FAHAL G5 A2 AT FE F=0I
t=3 719EY AR 4 £33 dEds B 5=
Hxbe 2 AAPHR| 7]t =

t

| (absorption approach)@} gt2iAd ¥ (elasticity approach)
2 Fo QAL olgelo] WA Pt Feiaa

Moz ddse r7tuse B8 Ve dojz 7h53th
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Fe) glekabrl 4 7b wojolehs ke the Al 7Rjo] 2
£ E3 Qrh AR, FRE R AR 3AE st 9

TR A2z 2000 8409 &
okl Qluh (& 2). 11 A giE5=
FROA ARRJsh= HSE 20004

o (£ 1), 59| v g5t
ol A 2005% 20209 g2 F
TR A2t v)=e] 7o
19.3%001 A4 2005 263%2 Z7ista Qlch w159k n)o] 7}
H 2 7R EYY dEate] A= 2000 18.6%0 A
20053 10.8%= FAastqich wpeba oj=te] LoAmtEY A9 S
T Muth, =Y, AR Fofl dhgt vl=te] K2yt 2 Hsht 9
< & Ak )=o) £ G2t 20009 4,360 ol A
2005 7,680 SR F 208 A3 7hF 2 992 File]
FEHAAL fFolal o] F9] QI IR 7L AR ot A F7LE of
W71 i Zolckd B4, F=9 R {7 A 2 Azt 58
otk E3o] 93RS 7% 1990 2069 D E GDPO 7.6%E A}
A1 ot 2000 1,68391 E#E GDPY) 15.6%, 20059 830097 &
212 GDP9] 35%of @l Quhks AlA, 9otsle] AlAAlFalg
(real effective exchange rate: REER)o] G&7[x] 7} Feks}r] A|ZFoh
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Siorstel ME7E Fzob ¢oiste] HAdne] ul=me] FHAAE
ol Ar e = leAld dafiAe vkt dairt Aok
3k uete] 3vbA 7t 2] 58 e 2 ¢ e 7 2
#E o]22 oje 7} (purchasing power parity: PPP)o]£0]ct9)
g2o] o] n|AE (the economist) A7} FAeh= Full={H 7t 3t
20 vl z]Sx(big mac index)= 7FHSFAME A7) A S
& kgl o2 HrbE Qohlo Bluzjgof w2 200
49 AR o] Y2t (yuan)3h= Fefol] ti3l s = AF7 P
oole Aoz yefal ook Wiz ee SA7E 7 Aol
Z EYE(MaC Donald) @] ¥Rk tjAte.g Shches Wgol
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243 JHEEgEeolt. HEAle RAUEe] F9uFol|th $32 REERS
1994 AR E 1998 Ato| oF 30%A & AM4E F 2002385 20051 7HAto] oF 15%
stakstgdeh (Meyer, 2006).

A} (appreciation) £ 3} (depreciation)= HEE-EA A stollA F87X7t 45
Fi= sl AL L]-E}LHE]» H7FAAL (revaluation) E= H7HA3} (devaluation)s=
nAREgalelA 377 AgH ez AS E ARt AE vetdth oqriAe
S ot 4R FohEAE 83t

o]7)o| A= ¢lqtate] Hato] Wasdiths FA4-E FAHLE =oF MRt $ietsto
ZAbol| BiT)Sls =92 = Cooper (2005), McKinnon et al. (2003), Mundell (2004)
Lo oltk, §Iokale} AWt o Hol Prmof that =abo] BEY whE etshe] At
yhale B =95 RESIT (Meyer, 2000). S3A HIHL e @
0-25%B7HAAF X711 $2o| SEAAE 2o} FAsHA HsAE AE FE

5

8
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e BU FIYE AUSHE 1nislfq BRGS0 A G
SHEAS SAY A AT ek AR BTYL FAAAL AP A
GIHE ST WU Aot n AAE FASHE Aol dhersiets ol

t} Eichengreen (2006)2 20053 74 £=9) ¢jotet AT SEAA 242 £
ato} Q=0 70Wd) Aol vjfolE o F3o] # AF oA ot KAT EEAA R
o]8ls}= A o] vlghalsltk FAbolt} Prasad, Rumbaugh, and Wang (2005)2 A2
EAE 218k817)0] GAA FAT SEHAR o]PT AL FxRc)

9) Fuf2iE o] i3t =0l Rogoft (1996)8 Hit & 7t

10) Yl z4E 285 A= Cumby, 1996; Ong, 1997, 2003; Pakko. 1996; Parsey
and Wei, 2003 S 21 2 20d7E Bloiz| 4ol gt A A= www.economist,

comymarkets Bigmac/Index ctm & Zagh A

HAEFE (global imhalances): 9] otst of ul=tel WA Az 69



At} Ong (2007)2] FAlofl w2 Ww7}2]9] 94%= A 2]
7} obd @A el WHE Hof Mu|ioA AEH Aer EAEHSY
), ol & @ujrinto] wjo|ng wWo 7px) F o Erte
AR = FE2 vu)sich

Frankel (2005)-2 1990W 3} 2000 2] 1187 3t (cross-section)
a2 E olg3te] 2B} Fu BT Y] WAE HEMT
A3 339 $gol 2ol e 1990 34%, 20008 36% A7}
g Aoz vehythiy O ojEn F29) S ol dat FAIA
B8 ek o 2010‘577}1] Aetste] HATRE o] uid %Y= A4
glojof shrhar ARt $iotete] Axghgo] oid 4% P A
ofof ghth= 3\‘% Z39) &Y Lo vl=ol vl 4% A= ook
Bk Aol Avjder o] Aol & < %Eﬂolﬁ% HhgHAI51A]
St Frankel_,] FAE P71 HJQ’% Aol &
A
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AP ZAHCHE YEIES B3 20| Hoh &4oh

3 Uelel BE1A7L BEUAE Bl
Hulg #3832 (fundamental equilibrium exchange rate: FEER)<

11) Frankel (2005)2] A& Balussa-Samuelson BIE o|&7x AR 3t itk
Cheung et al. (2005)& Frankel (2005)-% EaFsto] 1975-2003W 742} 1747055 HAF
22 3 Hd (pane)ARE F OIUF 2al 1980 D] Zro)% $jokstrt A # 7tE o)
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FAol= ook Howd 4EEEL 3 uete REE
(external balance: -8-7] 7Fs3t 28 ZAAR) I YEAE (internal
balance; A Q1E# ol dste] AANR)E DT & Ue E&rFo]
t} Coudert and Couharde (2005)+

S5 GDPO| 15% Aztz 7HE -9 ettt

4 A7) W AR 2HERG D BoWE FHURE 245
HA o] o] YRHFl ek dekal 7Hyska itk 1
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FL U Uchs Y 3o ot R RS
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4% Rolth. FEERS &3 47}
A%E Aolgte 7Hgall 339 FY BSR4
7t Hjolof geka 8k ok wok FFol AEANS Ay 2t
W zkEe AR FESe] 94 s 28 AASATE
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12) o] ZAAYATY (the Institute for International Economics: 1IE)2] Goldstein
(2004, 2009 = F2Y F3 ZFA4AE GDPY 15%2 HA2 7hyste] 48 A4
=2 dyo] Fadh $Jorstel "“J%La* FAstn Qot a2k 7xFdddad
(underlying balance approach)& A2 tdlzt 20%-40% A H7F EHletn &34
atoich 712 FEAIHL o ekl SRR FES ol dadt Adda
&2 SAshe Aoltt o] o2 & vetel A2 "7|Z (underlying)" %
A7t A4t (nomal)t ZHESAZL Zobd o #3E olgTh dv $3Y A4
AEFAE 1999-20029 9] Hi AE4A A1 GDPY 15%E 7HY3a, wetA
FARATL FEE olF7] HAlAE 712 HAFEAZE GDPY 15% XAt Eofok
bl 2% Goldstein 7 7] 437t ’23—_!*&31@*97—4 g et 71 AN
22} B24= 20059 GDPY 5-7%0] o & Ao FA3IL ot weta] F2o] HAF
F27b 712 48 B4R GDPY 15% HAE o]|R7] s AAdea|st
GDPY 65-85% adlojo} 3kl ol& e UUHATR| 20-40% HAHelof
oF ghb Zlolth Goldstein® #7% W Ao2Ql g8 A4S Aggits
AN g B9 AEARE 7ReAE wiAlst L ke o] gt o= A
ZAF W (Manufactures' Alliance) 2] AU AT (senior fellow) Q] Preeg (2003) = 3
o] AAe2| 7t el satet ZotA] 9fgte fa1e] MFo] oo E7] YAl Yot
87k 4o A= HATE oo Frpn FAsha gk
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A el 2 34T YN S/} AUEy sk
of 4o o) whEe 49 slorske] At 4
£ Fol5 ol
3 et Bejel BT NS ek Al WA e 9 2
&3Ha (behavioral equilibrium exchange rate: BEER)-& A451= A
ok 2el R RS W a2 Ao ofd HAWert 2he
of Y& tIHE7HE Fefdly ol HieEs EUE HFEES
Adl= A o]c13) Funke and Rahn (2005)0] ABARG T} &3] 9] RFAY
o]-g-8lof 1985-2002\d Ao} F=o] e FHTES FHT
T 2iqrebrh gefskoll gisf 2002 oF 11% A B7F Hof%l= A
btk whebd 258 Htat st A 7E Hojglok
g WE sloleky A&l gtk

ofAJol7REEE (Asian Development Bank)®] Park (2005)& 2
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AHE AAHZ (Oxford Economic Forecasting: OFF) 2E-& o4&
sfo] giers} o] ofAlofel m=Ao] ] S MY
ok AlEElold Ao wpzd fietebyh 10% AdE He F

HARRAIE 2006 GDPI0SY ZASHs i u]e] Aapix]i

|o

13) Morgan Stanley 2] O]EiD]iE?l Stephen Jen AARL, A4z, =Q3lArS

o8] el FHFLEE FAHT A AUt Fejell dhsl 7% AB7E EHoUE
£ 29} Goldman Sachs®] o} A v|AEEE Zho vhHE AL23lo] e 2§
FHe Axt gjbEyl delol o) 0% MEyh = okm 2|9t
(Economist, 2005).

ol
[o

ro o

14) Zhang (2001) = BEERZH-S o]-&3}0d 1952.97 d7k%] 9] E2gle] dist etate] &
R 4 F *‘xl&z_ | FEsHgolA 24 Holubx] gfgki 1997H o=

#EERgo] 2HPcke &AL ot dFEES FAHH- Wiess FEERY
BEER o] 9o % 7 F&HEHE (permanent cequilibrium exchange rate: PEER) 2} 219
A A3 (natural real exchange rate: NAREX)®2® o] 9lt} BEERY PEERE o2
Hoge 7IRAHoR & aoj7t gl FA7YAA telrt Wt BEERE} PEER®] of
s 2pA|E 42 Clark and MacDonald (1999, 2000), FEERT} NAREXo thaiAl&=
7kzh Williamson (19942} Stein (1994)& #1g A
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GDP2] 0.02% AEE Aoz yebgoh etz 2000 BAME 7
Qoji= o] AR GDPY 1.7% #ashe ¥Hd vl=o) B4
SA)= GDPO 0.05% WAEE Aoz Yepsdth weka ftste]
Aol F2o] AAeAld] miAle FFE Hug Z vy o=
AR Aol W S 0] A Eohe A o2 Uebdth Park
o Qjqtate] HApol ml=o] AA4A] Ao m|A= &7t mlofdt
olfR Al 7IAE EX Utk RA, vl= &I ol st
Z329] v|Fo] A 2ttt (200439 A vl=] f=2oA 2t
Aohe Fo] gt +E&H|FL 43%0] 1L $Yu]FL oF 13.4%%).
orebA otshe) AAE B FRoRREHY Yo e 1
Z3ol| izt &) F i FristeetE uj=e) F9A2= GDPal
024% ZH&of 13tk &4, 9iste) ios SRo2RE
Qo] Fidlrfete ofe} ofrlo} 79| FIIEA7E FHE HAFs)
2 Fo o} oprjot FTHERAE 9 $UFTIE FFLEFEH Y
29l 7rAFIIL AME Aol AR 2Jqtste] HAto] &9
GDPAZE o|oAH F329] 24427} Zasto] fietste] it
S

2 uj=to] =537t At 23] AAd 4 ok

2, 929)

ox.

CRER TR

15) GAe) AR BA] F2E FEAY HeHY, e o] RAEAES Fo
Apex] Bt} olF FlwoR o ol £af, deln vlRe PEHN gAE o
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S % 412090 1059 Gl oA ]Eel 81
o el Tz} vl Aabe] 56 4% AT A0 Ll
o (E 2). o|% v3te] Seldzie g4l 11259 Y2 F9
Pol il o] 7he| URako] Rl oA s] 1/30] Wi 36%S
ARG ool nle Selxnie] Foa olw el wjHA
3} lske] A S 2A4ton] 19854 9% 229 Zekakee] (Plaza
Accord) S E3) Qo] At eige] HelE o]Bof U] 4
THU o) F AThe WFRSAL, 2§ D AR YYL
AFO} TR wgo.2 85 9Y Del o 2400014 854 9 200

¥ £ 12

Aspaiel e A71e8E Lo g WIES 3%011*1
A3 S 57 28tgich 1 2
EAT 90 Fr1F Aol w#ﬂ“ﬁﬂi

A2 o0 A7) AT RHIA FeA AT HE
c}

212 0] ZAolA EARoF B AL <lste] AT Yabo) ]
2o o el oprt nje] FANAE fasid] Egol
otk 3 lolth, & 2014 WiEo) ulRe) thol Bl ol
27t 78] WA ol FolE X4 T 9k 1986904 ue) of
o) PolHals dEE 5070 DR 1980-859) AR fol mol
A 2420) 2] W} sk 2L )7k 5 o)e) Relxa)
= ARG 6530] BolA 13219 Wiz F v o]4l Zvkat How

Urehieh 1986:904 ool Lol xT} ojste] melx o)A 2}

slefolete AollA vt wol Qloh Ut AAEA £E2H 4AES Aol AW
o] ke (19861 A2l GDP div] FHu|Fo] 17%o] B wls] 2003 $3FL
S6%), AAE (YR Nedge F3o AR oM 2lolrt drh g
Qo] HESHEAIE Yesh vhH fjotsh: AAA o2 defslel 15 of °‘E¥ o
2ol @A AREAL T vhH Fare obF ARA-EUS EAsta gt
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= HEE A% 384%2 1980-85d9) ABF 37.0%0) vlE) 2.3
2 S7IsH oddele HY FAHRE vl Aate] of
309 AASh= Ao yehtal gl 2000 Sof ul=e] o

{n_L
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(E 1) 539 F4X ¥ AetERD (Tis) 109 g2, %)

2000 2001 2002 2003 2004 2005

BAATX| 21 18 35 46 69 114
GDP ) H|= 20 15 28 32 42 48
PEEER 168 219 295 412 619 830
GDP o} 8| 156 18.1 235 281 377 349
oo BE | 748 | 885 | 986 | 977 | 1103 | 1258

g R HE S, 2006 ' IMF.
20059 BAE FHAY.

E 2) o|=9 FHHXL (9 109 $, %)

2000 | 2001 2002 2003 2004 2005 | 20066

Somix -436 412 -468 -532 651 -768 -483

o 1000 | 100.0 1000 100.0 100.0 100.0 100.0
= -84 -83 -103 -124 -162 -202 121
&= 19.3 20.1 22,0 233 249 263 251
ol -81 -69 -70 -66 75 -83 51
== 18.6 16.7 150 12.4 115 108 106
suict -53 -53 -50 -55 67 77 -45
122 129 107 103 10.3 100 9.3

Sol 29 29 -36 -39 -46 51 -29
o= 6.6 7.0 7.7 73 7.1 6.6 6.0
WA -24 -30 -37 41 45 -50 -36
B 55 7.3 79 77 69 6.5 7.5
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B15(%) H15{%)
1986 22 06 19 24 56 17
1987 23 12 31 34 738 28
1988 32 25 52 59 10.6 35
1089 34 49 94 88 19.9 6.2
1990 35 78 126 123 231 104
1991 44 120 16.8 169 36,5 127
1992 110 17.4 204 26.4 327 182
1993 275 252 275 418 402 28
1994 338 347 287 529 | 458 295
1995 375 469 315 629 477 338
1996 417 615 407 75.6 545 395
1997 453 749 410 777 546 497
1998 45.4 81.0 441 767 547 56.9
1999 403 88.6 45 85.9 518 687
2000 407 119.4 479 117.2 521 83.8
2001 469 133.2 50.0 1258 516 83.1
2002 527 169.9 522 160 3 543 103.1
2003 535 2403 548 2319 56.0 1240
2004 60.6 3386 57.0 305.0 38.0 162.0 B
2005 60.3 444.2 583 3875 387 202.0
g PR 20060, Morrison and Labonte, 2005

90 AnifR

TS24 (200717 2)1)



(F 5) 0|29 PASX|, AIZbS, §A4 W MEK @21 %)

FATAXM) | DIZHME(Sp) K HHHIHG-T)
1980 -0.5 214 203 16
1981 -0.4 223 213 15
1982 -0.6 222 187 4.2
1983 -15 220 187 48
1984 2.6 224 214 37
1985 -28 212 20.3 36
1986 -3.0 205 197 38
1987 -3.1 191 19.4 28
1988 =22 188 187 23
1989 -16 19.1 18.7 20
1990 -14 19.2 177 29
1991 -0.5 195 163 37
1992 -05 20.6 16.4 47
1993 -01 20.2 17.0 41
1994 -13 197 18.1 29
1995 212 19.4 182 25
1996 -12 188 186 15
1997 1.2 184 19.5 0.2
1998 -18 172 200 -1.0
1999 2.8 15.8 203 -1.7
2000 -39 14.2 205 -2.5
2001 -3.6 14.7 189 05
2002 -4.1 16.7 18.1 27
2003 4.6 17.1 18.1 3.6
2004 -5.3 17.0 189 34
2005 -58 16.1 19.3 25

ZE&: US. Bureau of Economic Analysis; hup://bea.gov
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| goxiem) | eizmz(sp) =x) HEHRGT)
1980 -0.3 360.1 349 15
1981 0.2 318 323 <07
1982 16 340 321 ] 0.3
1983 08 345 33.0 07
[—FSA 0.0 353 345 0.8
1985 4.2 343 385 00 ]
1986 226 36.2 280 08
1987 0.1 374 36.7 06
1088 -11 372 374 0.9
1989 -1.1 36.8 370 09
1990 28 388 352 08
1991 29 39.2 353 1.0
1092 1.0 393 373 1.0
1993 2.0 423 435 08
1994 13 438 413 12
1995 17 434 40,8 09
1996 22 423 393 08
1997 38 425 38.0 0.7
1098 39 424 374 11
1999 28 418 371 19
2000 25 414 36.4 25
2001 22 425 38.0 23
2002 26 44 4 392 26
2003 22 467 424 2.1
2004 25 47.0 432 13
2005 45 491 434 12
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ABSTRACT

Global Imbalances: Chinese Yuan versus Fiscal Deficit
in the U.S.

LEE Jongchul

Professor,

Department of Economics, Chungang University

The purpose of this paper is to argue the following two things;
First, appreciation of the Chinese yuan has substantially limited
power to reduce the trade deficit in the U.S., even though U.S. has
a large trade deficit with China. The appreciation of yen through the
Plaza Accord in the mid-1980s had not made a large role in
reducing the large trade deficit in the U.S. A large part of the trade
deficit in the U.S. could be attributed to the fact that multi-national
enterprises moved their production facilities to China due to the low
labor cost in China, not to the undervaluation of the Chinese yuan.
The foreign- invested enterprises (FIEs) in China account for over
60% of China's total export and the exports from the FIEs go mostly
to the U.S. Second, the solution to reduce the trade deficit in the U.
S. is not outside of the U.S., but is inside of the U.S. It should
reduce the fiscal deficit. It is also necessary to raise the private
saving rates. The trade surplus in China is the result of the high

private saving rates and low government deficit.

Key Words: Trade deficit; Fiscal deficit; PPP; BEER; FEER
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