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Abstract

Analysis of the Influence of SARS on China’s Economy
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The indulging in willful persecution of SARS in the China
mainland caught the people’s attention from all over the world.
Many institutions and specialists rationally think of whether she
could overcome the disaster but some kept pessimistic point during
the coming of SARS. Nowadays the epidemic disease has been
successfully controlled, and the data related to economic growth of
China throughout the duration of SARS are issued. Hence it is
possible to estimate the influence of SARS on the economy.

Based on an econometric model, the most part of our interests
is poured into the analysis of changes in three months of 2003 related
to the three key factors—investment, consumption and trade. The

~ largest loss of SARS was presented at $7 hundred million in May, it
was that the added $2.8 billions of investment deducted both the lost
$2.5 billion of foreign trade and the lost $1 billion of consumption. In
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conclusion the total loss given by SARS in 2003 would be between $2
and $4 billion or 0.2-0.4% of GDP growth rate. By the synthetically
analysis of alteration of the key factors the conclusion is that the
influence of SARS on China’s economy is much limited.

Actually the growth rate of GDP in 2003 was 9.1%, higher than
85-8.7% of the rate that we figured out. Two points would explain
the difference. One is that the newer Chinese govemfnent organized
in 2003 showed its powerful ambition and ability to keep an endless,
stable and radical growth rate by more expansionary financial
policies and public investment. Other is that China economy has
been in an accelerated industrialization process with higher growth
rate. As a huge economic system with further improved and open
market China has owned an internal growth power. An emergent
incident quickly controlled and kept watch by government and
public could not change the trace of Chinese radical economic
growth.

Key Words: SARS, Econometrics, Trade, Investment, Consumption
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