W% BAEHEY 5
— REREHEE PLLE—
W E

1. Mz aitike ¥ OAEy 3. S et Lhwg
2. HAN $Ea B

1. HaBHEE L BARH

W H AREE chee] A BEE BESY 4 o
(D MERE ke BB (1945~55 %)

(2) R kR HA (1955~70 42{7b=))

(3) FERFEIEERA (1970 F1O

A MRS wobAdak BRS Bfel &Kl F4 Ik
ORI A, RENCERT . KF . BV S ZEEA AR Al

ol gl et

olo] HEREM v WikE e AR FobwA AFARE MEAdD
HERlcR e s ERREME 24T sl HEEARE Ao o
Rl Beogdgrel o 2 AH Y BUREA LR AU NN HER
B FAT Taolelofy CEFMEWE ez st EEEHLIT o

Fo F ek,

270 RH) BATIGZCERA O £2, GRS A4, ©
s BRUE, LEAS MR, KO W, EHILS BLE REEC
PR AHed REREE T WEN B2 S DAEEE o

* MEERCHBRTER HREER



124 REWE HoE
e AN TR TAAE &l 28 Adld ez RIFT K
P RRE ol glv A& Aolvh

FEDE BEE BARREY o 225 B(The great ratios) & 5 vt
el B Aol

#®1D Rk BEEBR HE

2R 1sd 1945~50‘ 51~55 [ 56~60 | 61~865 | 66~70 | 71~75 [76~80
| R E R % 9.4 1009 87 9.7 122 51 s6
wE LRE % 44.4 6.3 1.5 6.1 5.4 1.5/ 5.3
% % K % - 1.7 2.0 1.3 12 1.4 21
W{@ # I E 634 524 118 A1,358 6,201 6,912/ 1,280
I ZUE BEES L9329 AL 963 468 1,955 13,626 26,99010, 815
B EY ¥R ®m A B EITEM R M LAY L s
TR AN Lo Eil AVl 1 }EM@%% e
‘W & B ke AR ELEaEE  Adels-lE %
4 j o E A E Elgoia F AL E NG S
REA senl 3 ad Qs ar EF Es 9w ¥
1@ o (R T ¥F ¥E oxd M OB

K % B ) |

B BEE TRERROMRL p2

(1 BARKHEKS R

ol #E WM Wpihe] WA WERE BEe Tl
2= 2ehe B HEd BERERE@S RRLEGE BAR
B2 e Bl = 5. & FARECH dod WL %
b REHE EoHch

o RS ek BN I - AR HEAEE KT Rl
2] %,

e AL BR - QUM 145~55 kN o RAKAFE 1 md
LLTE F3 wobe BReI ol9A %e Hee BB 344



B BRI 4w 125

(F 2> ABE - SWLE - WAEY
| 1945~50 }1930~5 11955 ~60[1960~65{1965~7011970~75[1975~80
R R 9.4 109 87 97 122 51 56
i He A A 9. 3: 79 L4 148 181 182 171
n B 83 1.8 165 185 185 178 147
A SRR Lo o7 L3 15 L5 3.6/ 3.1
i 0.89 137 145 125 102 098 0.8
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#woooH = 4,27 3.47 3. 38 2,11 1.88
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Why the Japanese Economy
Grew So Fast

Cho, Kyu-ha

The aim of this paper is to explain why the Japanese economy has
grown so fast since World War II. For this purpose, this paper has
focused on the performance of the factor inputs in aggregate—(1) labor
and its productivity, (2) capital and its quality, (3) technology—and why
they were so successful.

According to the Harrod-Domar equation, the growth rate is repres-
ented as the multiplication of the savings-ratio—alternatively, investments-
ratio—and the inverse of the capital-output ratio, that is, g=s/v. The
capital-output ratio of Japan before the 1970’s was below 2, much lower
than the general level of 3 in industrial countries.

Such a low capital-output ratio reflects the impressively rapid advances
in productivity. Japan had already, at the end of World War 1I, a
highly educated and skilled labor force and substantial managerial,
organizational, scientific, and engineering skills capable of rapidly absorbing
and adapting foreign advanced technology. The Japances made every
effort to learn, commercialize, and improve upon imported technology as
well as to develop and improve upon their own technology. Their efforts
to raise productivity evolved from the implicit concensus that the top
national priority should be given to economic growth after the defeat of
World War 11

The rapid growth of productivity would not have been possible without
a very high rate of investment in equipment and other directly
productive capacity. The Japanese high investment rate is a  most
impressive investment performance; no other industrialized nation has
voluntarily plowed back such a high share of output into further
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conomic expansion.

COne important cause of this investment performance was widespread
business and managerial optimism about the growth of the economy steming
from favorable conditions in the internationa] economic environment, the
huge domestic demand from a population of nearly 100million, and the
improvement of general standards of living caused by rapid growth and
relatively even income and wealth distribution.

The other important cause of Japan’s high investment rate was its
high and rising savings rate. In genreal, Japan's investment was financed
by domestic savings. The corporate sector also plowed back the major
share of its profits. Even so, firms have to rely heavily on external
finance because of their high investment demand. The individual savings
Tate in Japan was about triple that of the United States., There are
many reasons for this frugality, but much of it can be explained by the
parsimonious characteristics of the Japanese people.

It is worthwhile to note that the social and cultural features of the
-workplace in Japan have also contributed to the Japanese economic
performance. The individual Japanese énterprise is markedly distinguish-
ed from Western enterprises by the degree to which company and
‘workers, company and union, and different levels of management and
workers are bound together. It is firmly believed in Japan that there is
.a fundamental concord of interest between employer and employee, and
that the welfare of an individual is inextricably bound up with the
progress of his company. The peculiarities of the: Japanese workplace
-are reinforced by the lifetime employment system, a reward system
‘based upon age and seniority.

Finally, it should be mentioned that the Japanese government played
a great role in the process of rapid economic expansion. The Japanese
government has not only shaped overall fiscal and monetary policies with
economic growth as a basic objective, but has also instituted a wide
range of governmental measures, including direct controls and subsidies
as well as other means of direction and suasion, to allocate the national
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resources to these economic or industrial sectors that would provide the
greatest returns in terms of growth. This governmental intervention
has, nevertheless, been limited in order not to prevent the economy from
going forward to very rapid a pace. The Japanese government has been
careful to retain the advantages of the market system by encouraging
competition among domestic producers.



